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【Outline of survey】
Various views exists on globalization, which has become a major keyword for studying the current world
economy. This research project aims to cast new light on globalization and its effects on economic activities
and economic welfare. Various methods will be employed that encompasses theoretical, empirical and
calibration analyses.
The project is built on two main themes. The first main theme is concerned with the effect of globalization
on the growth and development of the world economy. In their 1993 paper, Nishimura and Yano initiated a
study on the international interlinkage of business cycles. While that study abstracted from externalities, a
large number of recent papers have been concerned with the dynamic effects of externalities. The present
project intends to introduce cross border externalities and examine their effects on the interlinkage of
business cycles, which has not yet been treated in the existing literature.
The second main theme is concerned with the effect of globalization on income distribution. It has been
pointed out in the existing literature that lower income class people tend to be affected more severely by
business cycles for their weaker access to risk sharing devices such as insurances. The present project
intends to relate this effect to globalization and investigate the role of international finance markets as a risk
sharing device for different income classes. This analysis is hoped to produce new insights on the design
of international financial agreements and institutions.
【Expected results】
This research project is concerned with a new and exciting research theme on the effect of globalization
on business cycles and income distributions. The members have in the past published a large number of
important papers, and the studies conducted under this project are expected to be published in various
important academic journals. By hosting international conferences and symposiums, the project is
expected to contribute to the formation of an international core for dynamic economic analysis and of the
international network of researchers.
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